
Functional Series 300     INTERIM UPDATE 03-06 
Acquisition and Assistance 
 
 
SUBJECT:  Revisions to Sample Memoranda of Agreement for 632(a) 

Interagency Transfers and Allocations 
 
NEW MATERIAL: ADS 306, Interagency Agreements, includes sample 
Memoranda of Agreement for transfers and allocations made to other Agencies or 
to USAID using the authority provided by section 632(a) of the Foreign 
Assistance Act.  More information regarding 632(a) agreements and the use of the 
sample Memoranda of Agreement may be found at ADS 306.3.7. 
 
EFFECTIVE DATE: 05/06/2003 
 
 
Attachments:  
      

1. Sample 632(a) Memorandum of Agreement to Transfer Funds From USAID 
to Another Agency  

2. Sample632(a) Memorandum of Agreement to Transfer Funds to USAID 
From Another Agency  

3. Sample 632(a) Memorandum of Agreement to Allocate Funds From USAID 
to Another Agency  

4. Sample 632(a) Memorandum of Agreement to Allocate Funds to USAID 
From Another Agency  

 
 
         USAID/General Notice 
     POLICY   M/OP/POL 
         05/05/2003 
 
 
Subject: Revisions to Sample Memoranda of Agreement for 632(a)    
Interagency Transfers and Allocations 
 
ADS 306, Interagency Agreements, includes sample Memoranda of Agreement for 
transfers and allocations made to other Agencies or to USAID using the authority 
provided by section 632(a) of the Foreign Assistance Act.  More information regarding 
632(a) agreements and the use of the sample Memoranda of Agreement may be found 
at ADS 306.3.7. 
   
Section 509(d) of the 2003 Appropriations Act requires that every 632(a) agreement 
expressly provide that the Office of the Inspector General for the agency receiving the 
transfer or allocation of funds must perform periodic program and financial audits of the 
use of such funds.  It further provides that funds transferred under such authority may 
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be made available for the cost of such audits.  This notice is being issued to bring the 
sample Memoranda of Agreement into conformance with this new legislation.  These 
samples should be used for all 632(a) agreements transferring or allocating FY 2003 
funds.  
 
The sample transfer and allocation agreements to another agency from USAID are 
revised to state, "The Office of the Inspector General for the Recipient Agency must 
perform periodic program and financial audits of the use of the funds, and the Recipient 
Agency may use funds allocated under this Memorandum for the cost of such audits."  
The sample agreements from another agency to USAID are revised to state, "The Office 
of the Inspector General for USAID will perform periodic program and financial audits of 
the use of the funds, and funds allocated under this Memorandum may be used for the 
cost of such audits."   
 
Point of Contact:  Any questions concerning this Notice may be directed to Allen 
Eisenberg, M/OP/POL, (202) 712-1467. 
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